
















ult imately describes and prwces the a€€inj.ty a1~)~ig q l o y e e s  that I.$$ 
necessary to meet the overall rqu i ra re i l t  of an "ezployi1mc-re1af e~d cl(~i@non 
bond. " ALtha~gh politiw.1 lines are s ig i f icanc ,  it: is necessayJ t o  
exmine the f a c t s  of each case t o  Eix rea l i s t i ca l ly  the Xi1ni.e~ OK a 
p e r t i m n t  "gengrsphic I-c~cale. " For exiaiiple, a co-nity ac dle f rin@ of 
an MSA may be comi.dered p a r t  of the sace "gographic locale" o f  that  25% 
:&ere facts ctrmsmce-~ establish a clase affilSi?y berdeen the ~ X C J  

, based on e m m i c ,  poLitLcal, or other relevaslt factors in a mrmer +hic~l 
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la& =y s ig , i£icant  degree of proscribed i rwance a t t r i ' hees .  

Crdi.carily, where etp1oyez-s are spread over geogrphic areas faf l ing 
within a state but extending beyond those qualif-ying "locales" da3i@il td  
above (e. g. , ?SAP couniqr, ci ty ,  etc. ) , a determinatiun of 5fie;cher such 
areas qualify as "geographic Lcrcales" would z a p i r e  a case-@/-case 
examination. Far practical administrative ream,  bmever, the Service 
has taken Idle position that a geogrzphic area falling within &if given 
state sha~~LJ. be included a "geogrqkic locale." 

A l t h n u ~ h  the restriction of secticn 1 .K)l (c) (9) -2 (a) (1 ) of h e  
r e g u ~ a t i m u l i m i t i n g  multiple q P o y e r  tnwts to the smc: gmgaphic 
locale waa ruled invalid i n  Water Q u a l i t y  ra loyees '  B e n d i t  Co + U. So, 735 F. 25 1x3 (7& ~ - 6 ) ,  the Service behieves --. 
hol.dEry: is in error- 

**** respec", to  ycxrr am application, tlze adopting eployers spm at: 
least  ** e states., in different regions of the mtv. lJhile a l l  the 
sponsoring eq1oyers are involved in the hotel business, they we nac 
necessarily aff iuated employers. Instead, th**** ********* * * * *   in pa= 
by ******** *********** ** . and/or managed by ******  ************ C. 
Tfm, &e requirement for an e~qloymmt-related m m n  h d  m g  
participating individuals is not sa t i s f ied  bcrause the sponsoring orpld~yers 
are nor: located in  the same geographic locale. See secticm 1 . 5 0 1  (c) (9) - 
2(a) ( 1 )  of the regulations a;d the underlying history of the "sane 
geographic locale" rbquireoent,  as d ina~ssed  above. Gihile the contimad 
need for this particular requirement is wder study by the Service, it 
rmlrins in e f f ec t  un t i l  stxb. time a s  it is modSied or deleted. 

%sed on the foregoing, we hold tAat you do not qualify far exclrpeion 
from federal income C z x  as an organization described i n  sectim X)l (cj (9 )  
of the Code. Accordingly, you are required to file federal in-me tax 
r e tu rn  on Form 1041 . 




